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Current Trends 


The F.W. Dodge Division of McGraw-Hill reported that nonresidential building awards 
in July were up 28 percent above July 1973...to a level of $3.7 billion. Residential 
construction dropped 19 percent from a year earlier. . . bringing the rate to its lowest level 
since the housing decline of 1970. The Dodge Report also compared the current typical 
one-family dwelling to its 1970 counterpart. Its cost has gone up from $19,000 four years 
ago to $28,000. ..and has...on the average 50 square feet less. . . indicating a per-square- 
foot cost increase of more than 50 percent. 


The FHLMC has drawn from the U.S. Treasury Department and passed along to 
mortgage lenders the first $5 million of what may be as much as $3 billion to be injected 
into the housing finance supply over the next 9 months. In May, June, and July FHLMC 
committed to purchase up to $3 billion worth of 8% percent mortgages between 3 and 12 
months in the future, thus enabling lenders to assure homebuilders that mortgages would be 
available as homes were being completed for sale. Under the special commitment program 
announced in May as part of a $10.3 billion housing-assistance package, loans sold to 
FHLMC must be on new homes, may be for no more than $35,000 each, and may carry 
coupon interest rates of no more than 8% percent annual interest. The Treasury Department 
is supporting the program through its $4 billion standing line-of-credit arrangement with 
FHLMC’s parent organization, the Federal Home Loan Bank Board. 


Capital... the newsletter of the American Bankers Association reports that money 
market participants believe the FRB is now trying to relieve the financial pressures built up 
by the Fed’s tight money policy. This feeling... which is fairly general in the financial 
community... may account for the declining yields on short-term money in the last week or 
two. Some commentators believe that the drop in short-term interest rates may be the 
forerunner of a similar decline in mortgage and other long-term rates in the near future. 


* 
Pipeline Safety Study Begins 


Prompted by recent gas pipeline explosions in residential areas. .. HUD is reexamining 
how it can best implement its responsibilities for gas pipeline safety in Federally-assisted 
housing. A $78,624 research contract will finance a study that will involve an intensive 
evaluation of HUD’s safety guidelines and manuals to ensure their effectiveness. Federal 
safety standards relating to protection of underground lines and measures to prevent 
gas-related accidents inside Federally-assisted or insured housing will be received. During this 
process... 11 housing projects located in Washington, D.C.; Columbus, Ohio; Los Angeles; 
Boston, and Jacksonville, will be examined. Additionally...HUD’s Minimum Property 
Standards will be reviewed and modified, if needed, for greater safety coverage. 


The Department of Transportation has overall responsibility for setting safety 
standards for the network of transmission and distribution lines that carry natural gas and 
other gases between cities and the areas within cities. However, most gas-related accidents 
occur in the residential area distribution system. . . some 600,000 miles of it. . . rather than in 
the transmission lines. 

The study’s end-product will be a guidance handbook that will help housing project 
managers, engineers, planners, designers and architects assess the effectiveness of their own 
gasoline safety procedures and standards. Arthur D. Little, Inc. of Cambridge is the prime 
contractor. 





Hurricane Season Arrives 


The arrival of the hurricane season points up the fact that far too many property 
owners along the Gulf Coast and Atlantic seaboard have failed to take advantage of the 
subsidized national flood insurance program, Federal Insurance Administrator George K. 
Bernstein warned. But... he said... there is still time to sign up before the hurricane season 
reaches its peak in mid-October. 


Communities must be in the program before property owners can take out individual 
policies. But the Administrator said HUD’s FIA is prepared to process community applica- 
tions within a week of their receipt, provided the community meets minimum Federal 
requirements for flood plain management to control future floods. 


In communities already eligible, he urged individuals to take immediate action to 
protect their property against storm-induced floods by obtaining a policy from any licensed 
property and casualty insurance agent or broker. 


Mr. Bernstein said he was particularly concerned about potential flood damage in 
such states as Texas, Louisiana, Mississippi, and Florida... which have a long history of 
severe coastal storms and floods. In these States. . . the total number of policies sold amounts 
to less than 200,000. 


“That represents about one-half of all the policies sold in the country,” he said. “It 
may sound impressive. But it’s just a drop in the bucket when you consider the tremendous 
amount of growth that has taken place along the coastal flood hazard areas in recent years 
and the number of homes exposed to flooding.” 


The Atlantic Coast States are also in danger... even though they have not been hit 
by a major hurricane for about 20 years. This has lulled many property owners along the 
East Coast into thinking that it can’t happen. The National Weather Service has stated that 
the East Coast is long overdue for a major hurricane. 


In communities currently enrolled in the program which have had their flood hazard 
areas mapped by HUD, property owners in these areas must purchase the insurance to be 
eligible for such financial assistance. 


* 


Cash Assistance Test Begins 


South Bend will become the site of the Nation’s largest test of direct cash assistance 
to low- and moderate-income homeowners and renters. A HUD contract with the South Bend 
Housing Authority provides for a 10-year commitment to make assistance available to 
qualified residents in the Indiana city for housing which meets approved standards. 


The program differs from previous Federal efforts in that payments are made directly 
to eligible families instead of to builders or landlords who provide the housing. The payments 
will equal the difference between the cost of modest standard housing in the South Bend 
market... and 25 percent of an eligible family’s adjusted income. 


Designed as part of the Experimental Housing Allowance Program conducted by 
HUD’s Office of Policy Development and Research, the 10-year program is funded to reach 
as many as 9,638 homeowners and renters in the South Bend housing market. 


The South Bend program will provide a test of the effect of direct cash assistance on 
the quality, quantity, and price of housing. Brown County, Wisconsin. ..the Green Bay 
metropolitan area... is the other site for the supply experiment part of HUD’s Experimental 
Housing Allowance Program. 


The Rand Corporation will oversee and evaluate the programs in both communities 
for 5 years. During the first 5 years of the program...a sample of landlords, allowance 
recipients, nonrecipients, and others will be interviewed periodically to insure a reliable 
measure of changes in housing quality prices and other factors, HUD officials said. 





Implementation Task Force Established 


A task force to prepare recommendations for the implementation of some of the new 
housing assistance provisions of the 1974 Housing and Community Development Act has 
been organized. ..composed of staff members of HUD’s Office of Housing Production and 
Mortgage Credit and representatives of the National Association of Housing and Redevelop- 
ment Officials. The task force is expected to develop procedures and regulations covering 
Housing Assistance payments under Section 8... allocation of housing funds under Section 
213...and provisions for State housing finance and development agencies. Virginia Hedges, 
Assistant Executive Director of the Los Angeles Housing Authority... and Chairman of 
NAHRO’s Housing Production and Management Committee. . . will act as NAHRO chairman. 


* 
Philadelphia Adopts Security Program 


A $73,046 security program at 11 Philadelphia Housing Authority high-rise buildings 
has significantly reduced vandalism and is saving $164,000 in its first year of operation. The 
successful pilot project is receiving considerable national attention from professional journals 
and housing officials interested in using similar programs in other cities. 


Under the program. . . the lobby of each high-rise building is surrounded with a heavy 
glass enclosure. A 24-hour security officer is stationed at the lobby entrance. A visitor to the 
high rise must be cleared through the security officer by the family receiving the guest. In 
this way... only persons with stated business are able to enter the structure. The concept is 
identical to security measures used in luxury high-rise apartment buildings throughout 
Philadelphia. 


The pilot program has been introduced at four PHA developments... and is being 
expanded to other high-rise buildings. Examples of how the savings are accomplished: In the 
senior citizen building of the Southwark Plaza Development, vandalism and out-of-service 
elevators cost the Authority $73,649 last year. As a result of the security program. . . most 
of this expense has been eliminated. PHA paid $26,328 to install a security system in the 
building and is now realizing a $47,321 saving over last year’s expense in the same building. 
In the case of the Blumberg Apartments, PHA spent $78,121 last year for elevator repairs 
and vandalism, most of which has now been eliminated after installation of the security 
system for $4,987... resulting in a savings of $73,134. 


* 
June 1974 Population Estimate 


The total population of the United States (including Armed Forces overseas) was 
about 211,782,000, on June 1, 1974, according to estimates by the Census Bureau. This 
figure represents an increase of 1,509,000, or 0.7 percent, over the estimate for the 
corresponding month a year ago; and an increase of 122,000 over May. The monthly gain 
was the result of a natural increase of 92,000 (excess of births over deaths), and estimated 
net civilian immigration of 30,000. 


The June 1, 1974, total population represents an increase of 7,448,000 over the 
population on April 1, 1970, the date of the census upon which these estimates are based. 
Estimates for the period since April 1, 1960 have been adjusted to be consistent with the 
official 1970 resident population count of 203,235,298. 
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New Publications 


Public Housing Management in the Seventies... a 180-page book designed to offer 
practical, meaningful, help for all public housing managers and management staff. The 23 
selected readings...all of them written in 1970 or later... were compiled by Virginia 
Hedges, assistant executive director of the Housing Authority of the City of Los Angeles. 


The selected articles report on fundamental problems and new directions in public 
housing management in the first four years of this decade, with focus on practical solutions 
adopted by individual local housing authorities. Part one of the book deals with public 
housing management problems from a national perspective; part two details how such 
problems are dealt with by local authorities. Also included in the work are profiles of current 
(1973-74) salaries throughout the country for public housing management and maintenance 
personnel. 


The cost is $10 for members; $15 for nonmembers. Quantity discounts. Order from 
NAHRO, 2600 Virginia Avenue, N.W., Washington, D.C. 20037. 


The Fannie Mae Guide to Buying, Financing, and Selling Your Home. ..a 15-chapter 
joint effort of the Federal National Mortgage Association and the National Association of 
Real Estate Editors covers importance of location, types of housing and their advantages, 
financing information, use of brokers and agents, what to look for when shopping for a 
house and information in fair housing and the field of counseling. 


Postpaid $8.30 for hardback, $4.30 for paperback (Md. residents add 4 percent sales 
tax). Shelf Nine. Box 1426, Bowie, Md. 20716. 


Housing—Volume II... edited by George Sternlieb, Lynne B. Sagalyn, and Virginia 
Paulus of the Center for Urban Research, Rutgers University. A unique anthology for 
students of housing... collecting the significant research published between June 1970 and 
June 1971 in periodicals...many of which are not easily accessible. Approximately 500 
pages. Clothbound $15.00. Paper back $8.95. Volume I... covering 1970-71... is still 
available for $25. 


Housing: A Bibliography, 1960-1972. .. edited by Virginia Paulus, Rutgers University, 
Center for Urban Research, with an Introduction by George Sternlieb. Designed as a 
supplement to the annual Housing anthology. .. the volume lists a variety of materials and 
sources concerned with housing in the U.S. from 1960 to the present. The period covered by 
this reference work covers a time when housing problems and issues became a national 
priority and when a great deal of new research on construction, urban deterioration, and 
taxation was published. 350 pages. Clothbound $25.00. 


Both publications for sale by AMS Press, 56 East 13th Street, New York, N.Y. 
10002. 


UNITED STATES 
GOVERNMENT PRINTING OFFICE POSTAGE AND FEES PAID 


PUBLIC DOCUMENTS DEPARTMENT DEPARTMENT OF HOUSING 


WASHINGTON, D.C. 20402 AND URBAN DEVELOPMENT 
Official Business HUD-401 
Penalty for Private Use, $300 


OWT! On 


ERICA, 
sh %, 


er 
7NN AN?” 


776.491 
HUON SERTAIO0S 
SERIALS DEPT 
XERQX/UNIV MICROFILMS 
HUD NEWSLETTER 300 N ZEEB RO 
September 23, 1974 ANN ARBOR MI 4B106 








